Oregon Winegrowers’ Association
Meeting Minutes

May 15, 2007
Salem, Oregon
Attendees: Steve Girard (President), Kara Olmo (Vice President), Kevin Chambers (Secretary), Casey McClellan (Treasurer), David Adelsheim, Pat Dudley, Earl Jones, Lee Mankin, Harry Peterson-Nedry, Jess Lyon, Gary Conkling 
Guest: Wayne Foster of Sea Mist Winery, Terry Luce of Hawks View Winery
Staff: Ted Farthing (Executive Director), Sara Gourley 

Call to Order
Girard called the OWA meeting to order at 9:05am.
Minutes Approval

Financial Review

Farthing presented the Profit and Loss and Balance Sheet statements as of March 31, 2007.  Income is below a sustainable level and expenses are as low as possible.  A note of caution, if the Oregon legislative session begins to meet on an annual basis the OWA will not be able to pay its legal counsel and lobbyist the amount they would require.  Collection professional member dues alone will not make the OWA sustainable; there need to be additional sources of revenue.  At the July 2007 meeting the Board will discuss possible fundraising ideas.  
Labeling Process Update
The OLCC approved the OWA’s petition regarding changes to the wine label regulations and is currently in the rulemaking phase of the process.  To fully understand the impact of changing the regulations the OLCC is investigating the financial impact of the proposed changes in addition to working with their advisory committee.  Oregon wine industry representatives from across the state as well as key retailers and wholesalers are on the advisory committee.  
Fund Raising Concept: Proprietary Shipper

As a possible fundraiser the OWA is evaluating reselling proprietary shippers created by Peterson-Nedry and Boise Cascade.  The shippers, which come in five bottle and thirteen bottle configurations, have multiple branding opportunities, meet Federal Express and UPS shipping standards, could be sold to the industry directly or through regional associations.  At this time the perceived risk for selling the shippers is low due to the fact that all shippers could be pre-sold and pre-paid before Boise receives an order.
Legislative Report
Conklin presented the attached April 2007 Legislative Report.

The Board thanked Gary Conkling and Jess Lyon for all of their hard work to make 2007 an especially successful legislative session.
Farm Stand 

Lyon presented and led discussion on the attached “Farm Stand” Rule Amendments Memo.  

The Board will revisit this issue after Jackson County makes a decision.
Nominating Committee Process
Reference attached report on the industry-wide Nominating Committee document.  Members of the committee will be appointed by the OWA Board.  The current OWA president will appoint a former OWA director to be the chair of the committee.  The OWA Board will have the responsibility to solicit and recruit candidates to serve on the Board.  The nominating committee will provide recommendations to the Governor based on the nominations received by the Governor’s office.  The final decision of appointing new Board members will be made by the Governor.  
 

Girard recessed the OWA meeting at 12:05pm

Girard reopened the OWA meeting at 12:23pm

Revised Land Use Value Statement
The Board held a discussion regarding its revised land use statement.  Main points of the discussion included:

· do not want to evaluate each and every proposed development project

· maintain the position that no development should occur on farm land

· against regional solutions
· support the Big Look process to reconsider statewide land use planning

· as part of the agriculture community support the protection of farm, forest and other natural resource land

The Board will further discuss their land use value statement off-line, making a list of the types and sizes of developments they would support in addition to brainstorming incentives to develop on farm land.  

Girard adjourned the OWA meeting at 1:37pm.




Peterson-Nedry moved, Jones seconded to approve the minutes as amended of the April 10, 2007 Oregon Winegrowers’ Association meeting.  Amendment: remove the words ‘that would exclude’ from the second paragraph of the legislative report and replace with the word ‘regarding’.  Motion passed unanimously.








Adelsheim moved Jones seconded to accept the nomination committee document as written by Mankin with amendments made during the Board meeting.  Motion passed unanimously. 





Jones moved Mankin seconded that the OWA accept legal counsel’s recommendation of Option #1 as written.  





Option 1:  Advocate Reasonable, County-Level Policies.   The introductory statement to OAR 660-033-0130 says that “counties may include procedures and conditions in addition to those listed in the chart as authorized by law.”  Thus, what constitutes a “processed crop” or an “incidental item” can be defined uniquely by each county in their land use rules.  Mr. Eber suggested that a county might define wine as “incidental” and not a processed crop, so sales of all wine would be limited to 25% gross annual sales.  But note that under that suggestion, Oregon GSPs and wineries would also be subject to this limit if they sited a tasting room under the farm stand rules.  The RVWA/SOWA work group is proposing restrictions in Jackson County that would apply the 25% incidental item sales limit to any wine not produced by the farm operator or made from its grapes.  The RVWA/SOWA approach currently is narrowly tailored to respond to perceived issues (needs and concerns) in Jackson County, specifically as it affects the wine industry.  Efforts of this kind would largely be under the radar screen, except among the wine industry or directly impacted farm stands wishing to sell wine at retail.





Those in favor: Girard, Mankin, Dudley, McClellan, Olmo, Jones.  Opposed: Chambers, Peterson-Nedry.  Abstained: Adelsheim.  Motion Passed








