Oregon Winegrowers’ Association
Meeting Minutes

July 10, 2007
Milton-Freewater, Oregon
Attendees: Steve Girard (President), Kara Olmo (Vice President), Kevin Chambers (Secretary), Casey McClellan (Treasurer), David Adelsheim, Pat Dudley, Earl Jones, Lee Mankin, Harry Peterson-Nedry, Jess Lyon, Kelly Luzania
Guest: Elizabeth Martin-Calder, Walla Walla Wine Alliance Executive Director
Staff: Ted Farthing (Executive Director), Sara Gourley 

Call to Order
Girard called the OWA meeting to order at 9:15am.
Minutes Approval
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Financial Review

Farthing presented a snapshot of the 2006-2007 OWA budget.  It appears the OWA will carry forward a small balance into the 2007-2008 budget.  The fiscal year ended June 30, 2007 therefore final budget numbers are not ready.  The final 2006-2007 budget will be presented at the August 2007 Board meeting.
‘05-’06 Rev. Actual:  
$0K OWIS, $121K dues/other

’06-’07 Rev. Budget:  
$5K OWIS, $148K dues/other

’06-’07 Rev. Act.: 
$5K OWIS, $138K dues/other
	 
	04-05

Act
	05-06 Act
	06-07

Bud
	06-07

Act

	Lobbyist Fees
	25,802
	33,180
	40,000
	35,190

	Gen Counsel Fees
	20,306
	27,853
	38,000
	36,077

	Staff
	37,963
	46,679
	54,000
	54,171

	General & Admin
	19,686
	8,606
	9,000
	6,429

	Rent
	6,853
	4,400
	7,000
	6,600

	Travel & Meetings
	2,448
	604
	5,000
	1,139

	Total
	113,058
	121,322
	153,000
	139,607


Membership Update and Recruiting Assignments
OWA professional membership does not reflect the growth of the industry.  It is estimated that there are 800 Oregon wine industry businesses yet there are only 211 OWA professional members.  A reminder note card is being sent to non-OWA members.  OWA staff needs to make sure the correct people are getting the bill.  One suggestion is to send all non-OWA members an invoice, allow them to pay online via credit card, and have automatic renewals unless membership is canceled. 
Fund Raising Options
The Board discussed possible fundraising options and had agreement with adding a consumer event to the Oregon Wine Industry Symposium starting with the 2008 event.  The Board stressed that the consumer event needs to be high quality and protects the image of Oregon wine.  
Legislative Report
Lyon led the Board through the attached June 2007 legislative report and legal counsel report.  Lyon encouraged the Board to review the report at length and share successes with the industry.  Legal counsel and staff will follow up with educational communication to help the industry understand and utilize the legislative successes.  

Regarding the 24 Hour AP rule Lyon reported:

In response to some recent problems, the TTB has taken a closer look at alternating proprietorship relationships.  In particular, the local northwest TTB office has interpreted the following TTB regulation for alternating proprietors, CFR 24.136 (a):  "Operation of a bonded winery engaged in the production of wine by an alternating proprietor will be at least one calendar day in length", as meaning that during a 24 hour period only one of the Alternating Proprietors can only use the processing equipment.  For example, if winery ABC is using the press on Tuesday from 10 am to 11 am, the other alternating wineries have to wait for 24 hours (until 11 am on Wednesday) before they can use that same piece of equipment.  The TTB workaround is that each winery can perform all of the tasks on a certain piece of equipment for the other APs during a 24 hours period (e.g. winery ABC can crush every alternating winery's grapes, winery XYZ can bottle all AP's resulting wine, etc.)   We have received a number of questions from OWA members about this 24 hour requirement.  We think that this is a misinterpretation of the rules, and is illogical in practice as it presents a problem for smaller alternating proprietors sharing the same equipment.  Instead, we read this rule as requiring an AP to engage in winemaking for more than 24 hours, which would prevent someone coming in for a couple of hours to press then hauling the juice away but still holding itself out as a winery at that premise.  We propose sending a letter on behalf of the members of the OWA to the TTB headquarters in Washington D.C., explaining our interpretation and asking for guidance. 
Legal counsel has the Board’s approval to send a letter on behalf of the OWA to the TTB explaining our interpretation and asking for guidance.  

The Board thanked Gary Conkling and Jess Lyon for all of their time.  
Groundwater Bill
The Board reviewed a proposed groundwater legislation the purpose of which is to insure the preservation of the public welfare, safety and health regarding the management of the ground water supplies in areas of the state designated as Critical Ground Water Areas and Ground Water Limited Areas.  The Board would like help on positioning regarding this issue in addition to further information, including the knowledge of where other Oregon agriculture organizations stand.  It was requested that the groundwater topic be included in every legislative report.
Proprietary Shipper
The OWA will pre-sell the shippers via regional meetings, the e-bulletin, and other methods.  Boise Cascade will pre-bill participants on behalf of the OWA.  Once OWA receives the funds, Boise Cascade will enter the order.  Shippers will be shipped to 3-5 regional delivery hubs.  The Board is in favor of proceeding with selling proprietary shippers as an OWA fundraiser if there is a guarantee that Boise Cascade will not sell the shippers direct to consumers.  The OWA will sell the shippers at $5 and keep the margin based on the quantity sold.  At the August 2007 meeting Farthing will present the final price quote including customization options.  
Girard recessed the OWA meeting at 11:22am.

Girard reopened the OWA meeting at 12:41pm
Land Use Policy

Farthing presented the attached Land Use Policy.  At the 2006 December Board retreat there was a unanimous decision to protect the hillsides from development.  However, that decision was tested during the 2007 legislative session.  Farthing reworked the Land Use Policy to accommodate the needs of a growing industry and agritourism.  
Girard adjourned the OWA meeting at 1:20pm.



Chambers moved, McClellan seconded to approve the minutes of the May 15, 2007 Oregon Winegrowers’ Association meeting.  Motion passed unanimously.








McClellan moved Chambers seconded that the Board adopt the Land Use Policy as presented and amended by Farthing.  Motion passed unanimously.











