Oregon Winegrowers’ Association
Meeting Minutes

may 23, 2006
Attendees: Kevin Chambers (President), Earl Jones (Secretary), Steve Girard (Vice-President), Harry Peterson-Nedry, David Adelsheim, John Weisinger, Casey McClellan (Treasurer), Scott Shull, Kara Olmo. Staff: Ted Farthing (Executive Director), Stephany Boettner, Gary Conkling, Jesse Lyon.  Visitors: Dai Crisp
Chambers called the OWA meeting to order at 3:09 pm.


Minutes

Financials/Membership
Membership dues improving based on recent recruitment campaign. Still facing a potential soft spot in August/September 2006.  32 new wineries have joined since January 2006.

Regulatory Advocacy Update 
State still grappling with inventory issue on wine barrel tax exemption issue. Meeting with Department of Revenue in Salem to clarify barrel usage or programs. Adelsheim, Peterson-Nedry and Girard to attend with Jesse Lyon.

Costco Case – Lyon still monitoring closely and will interact with OLCC when the organization is settled again.

ODA follow up on food establishment inspection process. Lyon asked to submit a master checklist for new/existing wineries to ODA. Jesse to coordinate with Tara.

OLCC issue on wineries advertising/identifying retail locations where wine can be found. Proposal would prohibit wineries to list specific retailers. Conkling to explore with OLCC and Beer & Wine Distributors to find a more reasonable solution. 
Liability issues relating to serving alcohol to minors. OLCC interest in raising the standard and the consequences. Conkling monitoring the issue.
Adelsheim raised the issue of potential sales tax consequences (“nexis”) for wineries applying for/having direct shipping permits in other states and internet sales of wine compared to other industries. Wineries may be opening themselves up to income and business taxes and other compliance issues with penalties for not complying when they might not know about them in the first place. Adelsheim working with WineAmerica and Wine Institute to see how this could affect the industry and will report to the legislative committee and the board.

Legislative Committee Update

Committee will meet on a monthly basis, except for August, 1st Wednesday of each month from 10-12 at the Oregon Wine Center. Staff responsible for meeting logistics and communications to participants for committee meetings. CFM responsible for agenda development. Jim Bernau and Harry Peterson-Nedry to draft a solicitation letter to recruit additional members to the committee to ensure diversity.

Revised Land Use Statement
In addition to land use, other statements to be drafted in the near future to address the following issues; wine distribution channels, including self-distribution issues, cash vs. credit issues, etc.; taxation issues; winery and vineyard workforce (immigration issues on federal and state levels); and alcohol control.
Direct Shipment

Lyon working on an issues matrix for discussion. Need a replacement for reciprocity statute – be it a shipping permit or legislation or something along that line.

Producers and Wholesalers Meeting

Conkling explored with participants a proposal on couponing/rebates for wine and beer – who would pay for those. Two petitions on the table with an industry roundtable scheduled for June 2. Rulemaking could go for a hearing in late July to the OLCC. Need industry participation at this meeting. 
PAC Recruitment
Goal to raise $10,000 in this election cycle for political candidates for governor and legislature. Conkling proposed a letter for review. Need to confirm whether or not same board is for PAC. 
Grassroots Ideas for 2006-2007 Legislative Session

CFM to brainstorm ideas and present to the committee.
Northwest Center for Small Fruits Legislative Update – Report by Dai Crisp

Hill visits to DC to seek additional funding. Current funding level is more than $4 million.
OWA support on visits has had a huge influence on the research and funding allocations we’ve received. Suggesting sending two representatives from our industry to further support these initiatives in future years. Farm Bill will likely be radically changed as crop subsidies are being reviewed critically. The next visit will be an important one – budget for two representatives is $4000 or less. Funding may exist for market research in terms of sustainability in wine grape growing. When visiting in March, Crisp personally delivered Chambers’ penned immigration letter to all Oregon reps on the Hill.
McClellan left the meeting at 4:30 pm.

Chambers adjourned the OWA meeting at 4:30 pm.  






Weisinger moved, Adelsheim seconded to approve the April 4 board meeting minutes.  Motion passed. Olmo abstained.





Adelsheim moved, McClellan seconded to accept the land use statement as written as the Oregon Winegrowers’ Association stated position. Chambers, Peterson-Nedry, Adelsheim opposed. Motion passed. 











