Oregon Winegrowers’ Association
Meeting Minutes

August 24, 2006
Attendees: Kevin Chambers (President), Earl Jones (Secretary), Steve Girard (Vice-President) ,Casey McClellan (Treasurer), David Adelsheim, Kara Olmo, Scott Shull, John Weisinger, Harry Peterson-Nedry, Jess Lyon (via phone), Gary Conkling (via phone).   
Staff: Ted Farthing (Executive Director), Stephany Boettner, Sara Gourley, Katie Stoll.  
Call to Order
Chambers called the meeting to order at 12:57pm.
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Financial Report
Reviewed FY 05-06 financials (attached).  Barring unforeseen circumstances, OWA will remain solvent through the end of the current calendar year.  The negative net income for the prior fiscal year is largely a result of industry members’ reaction to the Jan. 05 dues increase.  Since the Jan. 06 dues modification and renewed membership effort, the situation has improved.  

OWA Membership Analysis 

Weisinger had a positive meeting with Del Rio Vineyards and Bear Creek Vineyards.  Adelsheim recruited St. Innocent, Chateau Bianca, Cristom, and Yamhill Valley Vineyards.  There continues to be confusion among non-members with regards to the role of OWA.  Adelsheim suggested that a staff member follow up with potential members every 3-4 months.  
Legislative Report 
Direct Shipping (matrix attached)
The matrix compares current Oregon Law, the Model Direct Shipment Bill, the OLCC’s proposal, and the OWA legislative committee’s recommendations for Oregon’s direct shipping bill.  The recommendation is that Oregon be seen as among the most favorable states from which sellers may originate and consumers may receive direct shipments of wine.  Lyon and Conkling are drafting the bill in light of these recommendations - Oregon Wine Direct Shipper License attached.
The Board should also consider getting input from retailers before instituting the bill; their involvement could have implications that actually help the cause of the wine industry with distributors.  The argument could be made that this is an existing privilege that hasn’t been abused.
Self Distribution Matrix (matrix attached)
The matrix compares issues from the Costco litigation, the Washington legislative response, the corollary (if any) in current Oregon law, likely reactions in Oregon, and the OWA legislative committee’s recommendations.  The committee recognized that while Oregon wineries probably benefit from the status quo on most of these issues under Oregon law, the result in some cases may be an unintended byproduct of the rationale for these rules, and courts could find those rules to violate the constitution or other federal law.  Other than with respect to the ability or even obligation of OLCC to issue a wholesale license to an otherwise qualified out-of-state winery seeking self-distribution opportunities in Oregon, there is not anything else currently on the table as far as we know.  Everyone is watching and waiting for the 9th Circuit to weigh in on the “phase 2” Costco issues.
Land Use
Conkling updated the Board on the Big Look conferences.  The favorable 40-acre subdivision ruling in Eastern Oregon is a coup that should be communicated to members.
Southern Oregon Land Use Issue
Lyon has drafted land use legislation relating to the definition of a winery; amending ORS 215.452 attached.  Draft is in response to the request of some OWA members in Southern Oregon, in order to enable wineries there to be sited as “permitted” wineries (as opposed to “conditional use” wineries) if they had invested in 15 acres of vineyard in the same county, even if those vineyards were not necessarily on-site or adjacent to the opposed winery facility.  This draft does not address any other issues with the winery standards that OWA might take up (i.e., the opportunity to have a tasting room with wines not made at the winery, associated marketing events on-site, etc.).
Olmo made the point that land use laws should be statewide and would like to see the Southern Oregon Winery Association state their position before the OWA Board makes a decision.  Adelsheim and Shull concurred, and expressed that they believe this type of legislation should be consistent throughout Oregon.  Weisinger is on point to get SOWA recommendation by Dec. 1, 2006.  The OWA Board will discuss the issue at the strategic planning retreat. 
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Legislative Committee Nominations
The Legislative Committee is currently chaired by Jim Bernau.  The Board needs to make sure there are representatives from the entire state on this committee.  Discussion about the direction of and populating the Legislative Committee.  The Board will reach out personally invite suggested Legislative Committee members.  The next legislative committee meeting is September 6, 2006 

Mr. Bernau has suggested via e-mail that instead of him, a Board Director should be chair the committee.  This would enable more effective communication between Board and committee.    


Discussion centered around whether Peterson-Nedry felt he was the right person to chair the Legislative Committee.    

Labeling Regulations

See “Proposed Administrative Rules to Replace OAR 845-010-0905 through 845-010-0940” and cover letter handouts.  Oregon wine industry is very diverse today.  The industry needs to be sensitive to the producers.  The two objectives of the proposed labeling regulations are that they will:
1. Not handicap Oregon producers
2. Not compromise quality

Discussion of specifics of the proposed rules, including grandfathered use of “Port” and whether single-variety percentage for Burgundian varieties should go from 90% to 95%.  Any statute not specifically referenced in the Oregon document would fall to the Federal guidelines.


Fundraising and endorsement policy

As the OWA is increasingly solicited for endorsements of candidates and issues, there is a need to formulate an official policy.  Lyon will draft.  
Increasing PAC funds

There are currently approx. $4,500 in PAC funds.  As we go into the next legislative session, there is an increasing need to be active in engaging candidates.  Adelsheim suggested that in the next round of PAC solicitation letters, the OWA not limit suggested donation amounts.  Other messaging suggestions include recognizing the difficult legislative session ahead and addressing the need to make donations to individual candidates once the caucuses are covered. 
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PAC Officers
The current OWA Board is the acting Board of the PAC, with McClellan as the Treasurer.
Balancing tourism infrastructure growth

Farthing reported that he has received calls from developers and reporters asking for industry comment on development and appropriate growth.  Discussion of the wine train (PDX to Spirit Mountain Casino), Dundee hilltop hotel, golf course development, etc.  The Board stance should extend beyond just one issue to the overall opinion on tourism infrastructure development.  This topic will be discussed at the retreat.  
Chambers adjourned the OWA meeting 4:41pm.
Weisinger moved, Shull seconded to approve the minutes of the July 11, 2006 OWA meeting as written.  Motion passed unanimously.





Weisinger moved, Jones seconded that the Board accept the language as proposed for amending ORS 215.452.  Jones, Chambers, Peterson-Nedry, Weisinger in favor of the motion.  Adelsheim, Shull, Girard, Olmo opposed.  McClellan abstained.  Motion failed.





McClellan moved, Peterson-Nedry seconded that the OWA authorize the PAC to disburse up to $1,000 to each of the 4 caucuses that Gary Conkling has recommended.  Peterson-Nedry absent.  Motion passed unanimously. 





Weisinger moved, Shull seconded that the Board accept The Label Review Committee Report “Proposed Administrative Rules to Replace OAR 845-010-0905 through 845-010-0940” and disseminate the report to the industry for review and comment.  Motion passed unanimously.





Girard moved, Weisinger seconded to name Peterson-Nedry as the legislative committee chair immediately.  Jones, Girard, Shull, and Weisinger in favor of the motion.  Chambers, Adelsheim, Peterson-Nedry, McClellan opposed the motion.  Olmo abstained.  Motion failed.








